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I am pleased to present the First Nations
Trust 2005-2006 Annual Report. During our
third fiscal year we have continued
operation and management of the Trust
from Asimakaniseekan Askiy Reserve
(Soldiers Land) in the City of Saskatoon.

Throughout the year, we continued our
efforts to meet the primary mandate of the
First Nations Trusts, which is to effect the
distribution of a portion of the net profits of
six casinos in Saskatchewan. Since its
inception, the First Nations Trust has
distributed progressively larger amounts to
its beneficiaries each year. Distributions
made since 2003 now total more than 59
million dollars.

The Board of Trustees is committed to high
standards recognizing it is our duty to act
in the best interests of the beneficiaries of
the Trust. To better ensure that we are able
to meet our fiduciary obligation, our Board
policy requires annual audits from the
beneficiaries. The response has been
positive and we appreciate this.
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Over the past three years, the Board of
Trustees have been impressed with the
wide range of ventures that First Nations
design, develop and manage to the benefit
of their people. Some ventures are new,
others are expansions or improvements to
existing projects, but all are First Nation-
determined and within the criteria for Trust
fund use. It is again our pleasure to feature
10 initiatives to show how Trust funds have
helped meet needs and interests in each of
those communities.

Respectfully,

Harry J. Lafond, B.A., B.Ed., M.Ed.
Chairman of the Board of Trustees
First Nations Trust
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YEAR-END HIGHLIGHTS
Each year the Board of Trustees likes to draw
attention to events and issues likely to be of
interest to the beneficiaries of the First Nations

Trust. This year's highlights include:

Monies were received each quarter by the
First Nations Trust through Saskatchewan's
Department of First Nations and Métis

Relations. These monies are derived from 37.5
per cent of the net profits from casinos
operated by the Saskatchewan Indian Gaming

Authority (Northern Lights Casino, Gold Eagle
Casino, Bear Claw Casino and Painted Hand
Casino), and 25 per cent of the net profits from
casinos operated by the Saskatchewan

Gaming Corporation (Casino Regina and
Casino Moose Jaw).

During the 2005-2006 fiscal year the
quarterly amounts were:

Changes in the reporting policy announced
during 2004-2005 became effective in relation
to all beneficiaries of the FNT in 2005-2006. It
is now mandatory for each First Nation
beneficiary and each designated beneficiary to
submit an audited financial statement to the
FNT at the end of each fiscal year.

The designated allocation by the FNT to the
First Nations Treaty Rights Protection Fund

was $595,137 for uses set out in the 2003

Trust Indenture.

During the Spring Assembly, February 2006
the Chiefs-in-Assembly renewed the
appointment of three Trustees whose terms of
office were to have ended in May 2006. The
FNT Trustees reappointed are Everette Bear,
Edith Goodtrack and Velma Wuttunee. They
have each agreed to serve on the First Nations

Trust Board of Trustees for an additional three
years (2006-2009).

In March 2006, the FNT moved its offices to
the new Saskatchewan Indian Equity

Foundation building on Joseph Okemasis
Drive on Asimakaniseekan Askiy Reserve in
Saskatoon.
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$ 4,848,438 1st Quarter June 30, 2005

$ 4,848,438 2nd Quarter September 30, 2005

$ 4,848,438 3rd  Quarter December 20, 2005

$ 6,190,822 4th  Quarter March 30, 2006

$ 1,772,104 Adjustment October 27, 2005 

The increase of $1,342,384 for the 4th
Quarter of 2005-2006 was due to a significant
rise in profits for the casinos run by the
Saskatchewan Indian Gaming Authority.
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NORTH: Map, Population & Chart
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La Ronge First Nation community of Stanley

Mission - is one of six communities that make
up Lac La Ronge Indian Band in Treaty 6.
Stanley Mission determined they would use a
large portion of the allocated FNT funds
towards an arena, its management and its
maintenance.

Having a combination arena and hall has
brought an incredible change to the community.
Former players from Stanley Mission have
moved up the ranks in hockey, into AAA and
beyond, like Joseph Cook who went all the way
to the Saskatoon Blades - but, not often. Now
whether in broomball or hockey, kids who
would otherwise be unable to participate in
organized leagues can play and develop skills
while a home crowd enjoys the view from the
bleachers. For those parents who made the
long drive to all the practises and games in La
Ronge having a rink at home is a blessing. And
for those kids who dreamed of making it to the
Aboriginal Championships, the dream is no
longer so distant either.

The new Stanley Mission centre provides a
much needed gathering place for events,
feasts and memorials. It has made a significant
difference to young and old and in all seasons.
Arena uses will include summer programming
for youth and the occasional hall rental
opportunity can bring in spin-off benefits such
as having shelves emptied from both the
concession area and the confectionary. That

Lac La Ronge Indian Band

was the situation when Prince Albert Grand
Council (PAGC) came in for meetings.

The Lac La Ronge community of

Grandmother's Bay - Nestled in a well-treed
hilly area with a deep water bay nearby, the
Lac La Ronge First Nation community of
Grandmother's Bay has a new community hall.

The community lacked a facility large enough
to host meetings, socials for their Elders and
other local gatherings, and had for years
crowded into members' homes for local get-
togethers. This is where the opportunity made
possible by the FNT helped the community of
Grandmother’s Bay fulfil a need. The Lac La
Ronge Indian Band receives an allocation from
the FNT and then redistributes the funding to
its various communities. Those communities
determine the use of the funds that best suits
their needs.

Grandmother’s Bay chose to build a centrally
located hall. Now that the hall is in place there
is ample opportunity for evenings of traditional
entertainment, story telling and community
feasts. With the community hall in place
Grandmother's Bay is considering expanding
programming for their children and youth, and
looking to the future.  Grandmother's Bay hired
a full-time Recreation Director whose role will
encompass developing programming for every
age level.

FIRST NATIONS DETERMINED INITIATIVES
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English River First Nation

English River First Nation is investing in their
student youth to ensure theirs will be a healthy
and sustainable community. At the end of a
rough road, the view opens onto a peninsula
where first sight is of small older homes
brightly painted, fenced and well kept. Elders
sit on front porches and steps, enjoying a quiet
sunny afternoon.

Being three hours northwest of Meadow Lake
requires some ingenuity when it comes to
creating on-reserve employment. English River
First Nation has developed an incentive
program to encourage and reward academic
performance with job opportunities. The
Student Summer Employment Program was
made possible with money from FNT. They find
it results in all-round benefit to the community,
encouraging students attending high school or
post-secondary away from home to become
role models for younger kids. The students
who live away most of the year have jobs to
come home to and can learn workplace skills
in their traditional close knit community. A
Student Employment Committee selects
students based on various performance
measures such as most improved student, or a
combination of academic standing and
demonstrated community leadership. A wide
range of jobs are offered to those who wish to
live and work at home during the summer
break. Their contributions to the community
include doing background research for
proposals, providing recreational programs,

working with the maintenance department
doing repairs and upkeep of common areas
and around the Church and memorial site.
English River First Nation hopes to expand this
program to the benefit of their student
members who live away year-round and
develop an urban student employment
program in the future.
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The horn, wagons, outriders, a cloud of dust …
and they're off! What's new about the age old
sport is that this track is on-reserve. The
decision to go with developing rodeo and
gymkhana grounds with an encircling track
grew out of the long-time local interest in
horsing, and teams looking to get into the
World finals at the Calgary Stampede. Two
teams out of Waterhen Lake First Nation were
cheered loudly at the new grounds. The
wagons and outriders rounded the barrels
seconds after the horn blew-and they were off,
thundering down the track. These are fast
heart pounding races, and the dust at the
quarter turn was barely settling on the track as
the crowd was on its feet with shouts of
encouragement when each Waterhen Lake
wagon neared the finish line.

The track venture has made a quick entry into
the professional chuckwagon circuit, and it's
clear these races are a hit for miles around.
Accommodation has already been secured at
the resort for next year by fans, barrel racers,
chariot and chuckwagon drivers and their
teams. Food booths with bannock and burgers
did a brisk business, and compliments were
heard all round from businesses in the vicinity.
Waterhen Lake First Nation believes the facility
and track proved a winner in its first season,
thanks to the opportunity the FNT monies
provided.

Waterhen Lake First Nation

FIRST NATIONS DETERMINED INITIATIVES
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Montreal Lake First Nation

This Treaty 6 First Nation with more than 3000
members has always wanted a self-sufficient
business. A community-based process began
with itemizing community concerns, which
included high unemployment, young people in
need of skills and work opportunities, and many
old houses sprouting black mould in every
room. Next they considered resources and
assets; that list included Elders with wisdom,
youth with energy, and stands of tall straight
trees and their FNT funds. Gradually the idea
of building log-homes emerged. But their goal
is more than constructing houses; it is also
about learning skills and teaching traditions that
will be of lifelong benefit.

There are two teams of workers under age 25.
Each day they spend one hour with the Elders
learning about values and traditions and the
remainder of the day learning from their
construction foreman. There is a no-tolerance,
chemical-free requirement for all the
construction employees. Safety procedures,
equipment and clothing are mandatory since
much of the work involves using chain saws,
felling and peeling trees and transporting them
to the work site. By the end of the training
period, the 12 full-time employees will have
paid for all their tools and safety equipment.

A combination youth centre/Elders lodge is
underway. However, a business opportunity will
delay its completion while the teams build six
cabins for a northern First Nation resort. It's a

challenge that the foreman, employees,
volunteers and the community see as an
opportunity to market their skills and take
another step toward a profitable business.
Building on the FNT seed money is shaping up
to be a profitable venture at Montreal Lake First
Nation. The future may find Montreal Lake
Elders and single families, and cottagers
nearby, living in log homes.



A huge multi-plex has been expanded at Far
Reserve in La Ronge, one of the largest First
Nations in the province. The complex is
dedicated to the late Jonas Roberts, a longtime
Councillor who passed on before his vision of
a community arena was accomplished. The
arena, the second phase of the Jonas Roberts

Memorial Community Centre was in part
accomplished with allocations from the First
Nations Trust.

Following a grand opening, which was
attended by the Chief and her Council, many
members and hockey greats such as Ted
Nolan and Fred Sasakamoose, the ice area
opened its doors in February 2006. The
inaugural game in the new wing of the Jonas

Roberts Memorial Community Centre (JRMCC)
between the La Ronge Ice Wolves and the
Nipawin Hawks, pulled in a large crowd, and
set the pace for the complex. Located near the
Senator Myles Venne School, it's always busy
with activities including hosting the Cree
Language Festival, the Northern Talent Show,
community dinners, workshops, and an
occasional rental for consultation meetings and
dances brings in a bit of revenue. Recently, the
JRMCC served as the operations centre during
forest fires in the north when band staff,
volunteers and Councillors registered and
assisted over 2000 evacuees from surrounding
communities.

Lac La Ronge Indian Band
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CENTRAL: Map, Population & Chart
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Red Pheasant First Nation

FIRST NATIONS DETERMINED INITIATIVES
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Red Pheasant First Nation will be a community
abuzz with excitement as the 2007 Indigenous
Summer Games draw closer. They have a
long-term vision, and building the infrastructure
required for the Games is a big step in that
direction. The design and development of ball
and soccer fields is underway, with FNT funds
supporting that work. As the fields develop,
young athletes will be inspired. Perhaps they
will dream of flying around a track like middle
and long-distance runner Alex Wuttunee
Decoteau (1887-1917) once did. Unlike Alex
Decoteau, who ran in the Stockholm Olympics
in 1912, future Red Pheasant First Nation
athletes will have the advantage of their own
training oval. 

The overall vision is to provide local recreation,
sport and leisure that will contribute to the
strength of the community. Time will fly by and
soon the efforts of both athletes and
community will be the center of attention.
Athletes, spectators and media will be
welcomed into the community and will see the
fruition of a lot of local effort. The First Nations
Trust is pleased to play a small role in
supporting their vision.

Plans that extend far beyond the boundaries of
Kinistin First Nation are in progress. Last year
they decided to hold the funds from FNT in
trust until the right opportunity came along.
This year it did, and monies from FNT enabled
the purchase of a 45,000 square foot structure
- sufficient space for a multipurpose facility.

Recently, there has been a lot of excitement
about developments in the diamond mining
industry. Kinistin's Chief and Council have
been meeting with other First Nations who
know training will be a prerequisite. The First
Nations and others already know the shortage
of spaces for training will be an issue. That's
where the Kinistin facility can take advantage
of the opportunity this has created. In addition
to a training facility, accommodation and space
for teachers and administration will be needed.
The proposed Kinistin Multipurpose Complex

as a training facility is getting an enthusiastic
reception on a number of fronts, from the
Mayor of Melfort to SaskLearning. Having the
right atmosphere for training is always an
asset to learning and can help build the
necessary workforce skills by opening the
diamond mine industry training to everyone.

Kinistin First Nation



Mosquito, Grizzly Bear’s Head & The Lean Man First Nation
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Mosquito, Grizzly Bear's Head & The Lean
Man First Nation is reviving two of their small
business ventures. To kick-start reopening,
Mosquito, Grizzly Bear's Head & The Lean

Man First Nation used a portion of the FNT
funds allocated to their community to help with
restocking the shelves of their store and their
gas station. The convenience of having both
the gas station and the confectionary located
on-reserve is expected to ensure it will be a
busy spot. The reopening of the store not only
benefits their Elders and families without
vehicles, but it provides a practical alternative
to the drive to town for one or two small items.
It is also a plus for shoppers from the nearby
Red Pheasant First Nation. The operation now
has three full-time and two part-time
employees, another positive benefit to keeping
the little businesses running.



Thunderchild First Nation has a Youth, Sport,
Culture and Recreation Program that includes
their Awasisak Nikan Youth Centre. The Centre
recognizes that being consistent and reliable is
crucial in preventive work with youth. They have
a wide range of FNT-funded, community-based
programming for ages 6 to 25, including: life
skills, arts and crafts, cooking, The Little Plume
Society, The Little Warrior Society, events and
tournaments, and educational and preventive
workshops on the dangers of substance abuse.

Having a place for youth to gather helps to bring
back some of the old ways and is a positive
trend for the community.  The Awasisak Nikan
Youth Centre is sunny and bright, a busy place
with workers who are dedicated to planning,
organizing and ensuring that meetings, events,
and workshops occur for specific age groups.

In addition to using FNT funds for the
recreational facility, there are more than 30
young athletes from Thunderchild First Nation
running and training, preparing for future
competitions. These athletes are not just
working to improve their track and field
performance, but are also taking coaching
instruction. There are also opportunities for
sponsorship of both on and off-reserve
members in recreational and sport activities.
Setting criteria for such sponsorships is another
choice Thunderchild First Nation has
established for their use of funds from the First
Nations Trust.

FIRST NATIONS DETERMINED INITIATIVES
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DESIGNATED ALLOCATIONS
FIRST NATIONS ADDICTION

REHABILITATION FOUNDATION

The Chiefs-in-Assembly directed the FSIN to
establish the First Nations Addiction

Rehabilitation Foundation (FNARF) in 1995.
Their mandate in section 35 of the First

Nations Gaming Act (FSIN, 1995) and the
2002 Framework Agreement, states FNARF is
to "ensure effective and accessible education,
prevention, and treatment programs about
problem gambling are available to First Nation
people."

The FNARF Board of Directors consists of
Chiefs who are also members of the FSIN
Health and Social Development Commission
(HSDC). HSDC administers FNARF.
Assistance is provided to the FNARF Board by
a technical working group made up of
representatives from the Tribal Councils and
the independent First Nations.

The First Nations Trust (FNT) pays out the
stipulated amount of $1.5 million each year to
FNARF pursuant to Part 4 of the 2002

Framework Agreement. The FNT deducts the
annual allocation to FNARF from the net profits
paid to the FNT before calculating the
distribution amount to pay out to each First
Nation. This is in accordance with the 2002

Framework Agreement. FNARF redistributes
these funds for local level programming by
Tribal Councils and independent First Nations.

GAMING JURISDICTION PROJECT 

In accordance with the 1995 Framework

Agreement, the Gaming Jurisdiction Project
was established. Section 2.1 of the 2002

Framework Agreement, which specified that
the FNT distribute the designated amount of
$250,000 annually for a period of five years to
the Gaming Jurisdiction Project.

The Project was mandated to obtain
recognition of First Nation jurisdiction over
gaming. The FSIN Gaming Jurisdiction Project

Technical Committee and the Province are to
develop gaming and jurisdiction options to be
presented to Canada. The Joint Executive
Council and Indian Government Commission
of FSIN provide direction and guidance to the
Gaming Jurisdiction Project Technical

Committee.

FIRST NATIONS TREATY RIGHTS

PROTECTION FUND

Commencing in 2004-2005 an annual
distribution was designated to be made to the
FSIN Treaty Rights Protection Fund by
resolution of the Chiefs-in-Assembly. In 2005-
2006, the designated allocation was $595,137.
The allocation is based on a per capita amount
of $5 for each First Nation member.
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EVERETTE BEAR resides at Muskoday First
Nation in Treaty 6. He was appointed to a
three-year term on the Board of Trustees in
2003 when the FNT was established. Recently,
the Chiefs-in-Assembly reappointed Everette
for a second three-year term (2006-2009). He
has accepted continuance of his role and
responsibilities on the FNT Board.

VELMA WUTTUNEE is a member of the Red
Pheasant First Nation in Treaty 6. Velma was
appointed to the Board of Trustees in May
2003. She was requested to serve on the FNT
Board for a further three years and has agreed
to the reappointment by the Chiefs-in-
Assembly. Her second term as Trustee is
2006-2009.

NOLAND HENDERSON has been on the
Board of Trustees for the First Nations Trust
since its inception. His term of office is 2003-
2007 as specified in the Trust Indenture of
2003. Noland is a member of and resides at
the Montreal Lake Cree Nation in Treaty 6,
where he has been the Director of
Environment and Resources for the Montreal
Lake Cree Nation for eight years.

DRUSCILLA STANLEY of the Ahtahkakoop
First Nation accepted the role and
responsibility of being a Trustee in the spring
of 2003 when she was appointed by the
Chiefs-in-Assembly for a four-year term (2003-
2007). Druscilla has lived and worked in Treaty
6 Territory throughout her career in finance and
planning.

RAY GAMBLE is a resident and member of
Beardy's & Okemasis First Nation in Treaty 6.
Ray has years of banking, financial and
government experience he brings to the FNT.
He has a four-year term of office with the First
Nations Trust, 2003-2007.

EDITH GOODTRACK was approved for
appointment to the Board of Trustees by the
Chiefs-in-Assembly in February 2005. She was
recently reappointed for a three-year term
(2006-2009). Edith resides at the Wood
Mountain First Nation, which is located near
the medicine line in Treaty 4 Territory.

FIRST NATIONS TRUST  15
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CHAIRMAN OF THE BOARD

HARRY J. LAFOND

The Chair of the Board of Trustees is Harry J.

Lafond of Muskeg Lake Cree Nation. The
Chiefs-in-Assembly appointed Harry as
chairperson in 2003 for a four-year term. He
has extensive community and political
experience as well as an academic
background that includes three degrees. Harry
serves his community from a local to a national
level on many committees, commissions and
projects. Harry has been the Director of
Education for the Muskeg Lake Cree Nation
since 2001.

MANAGER

Ida Johnson-LaRocque has been manager of
the FNT since it was established in 2003.
While completing her Bachelor of Commerce
degree, Ida worked in the FSIN Treaty
Governance Processes Office. Previous
responsibilities in finance and gaming profit
distribution provided several years of practical
experience before undertaking her current
position.
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A TRUST is a way to hold property; that
property will often be defined in a written
agreement. The 2003 Trust Indenture defines
the property held by the First Nations Trust
(FNT). It also defines the beneficiaries. In the
case of FNT, the property is money, and the
beneficiaries of the FNT are the First Nations
in Saskatchewan. One purpose for establishing
a trust is that it allows trustees to manage the
money/property so that it benefits the
beneficiaries defined by the Trust.

TRUSTEES maintain legal control and
ownership of the trust property. Trustees are
obligated by law to act in the best interests of
the beneficiaries of the trust only. The 2003

Trust Indenture, in conjunction with the
Trustees Act, R.S.S 1978, c. T-23, generally
describes what the FNT Trustees can and
cannot do with the property of the Trust. The
law will impose certain additional obligations
on the Trustees even if that duty is not
specifically set out in the trust agreement.

POWER & AUTHORITY OF TRUSTEES - is
set out in section 8 of the Trust Indenture

including authority to pay authorized expenses;
to retain the services of advisors, professionals
or others to assist the Trustees in the
performance of their duties; to pay reasonable
remuneration to the Board for performance of
duties; follow valid direction from the Chiefs-in-
Assembly (Legislative Assembly of the FSIN);
and except as limited by the Trust Indenture,
pay out the Trust property for the benefit of any

one or more of the beneficiaries, or for the
benefit of First Nations peoples.

DUTIES OF TRUSTEES - The overriding
duty is the fiduciary obligation to act with the
utmost good faith in the interests of the
beneficiaries of the Trust. The standard of care
and diligence required of a trustee is that of a
person of ordinary prudence managing her/his
own affairs. If a trustee fails to meet this
obligation, the trustee may be liable in
damages to the beneficiaries.

THE BENEFICIARIES of the FNT are
specified by the 2003 Trust Indenture. The
beneficiaries must be a First Nation, an Indian
Band, or the Federation of Saskatchewan
Indian Nations, as these terms are defined in
the 2003 Trust Indenture.

THE PURPOSE OF THE FNT is stated in
section 4.01 of the Trust Indenture which
provides, the purpose of the Trust is to effect
the distribution of the monies due to First
Nations from, [among other things], the profits
from Saskatchewan Indian Gaming

Corporation casinos and Saskatchewan

Gaming Authority casinos.

FIRST NATIONS TRUST  17
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ABOUT THE FIRST NATIONS TRUST...cont’d
PERMITTED USES OF THE TRUST -

Monies distributed to First Nations must be
used for specified purposes for the First
Nations and First Nations peoples. Section
5.01 describes the purposes as follows:
economic development; social programs;
justice initiatives; education and education
facilities; the development and operation of
recreational facilities; senior and youth
programs; cultural and spiritual development;
the development and maintenance of
community infrastructure; health initiatives;
governance activities; Treaty protection; and
any other charitable purpose.

THE TRUST PROCESS - the fiscal year for
the First Nations Trust (FNT) starts on April 1st
of each year and ends the next year on March
31st. During each quarter of the year,
Saskatchewan, through the First Nations and

Métis Affairs Department, pays one-fourth of
the estimated profits due to the FNT in
accordance with the 2002 Framework

Agreement. After the actual profit is calculated,
Saskatchewan makes an adjustment to the
amount paid to the FNT based on the
estimated profits, so the actual profit due to
FNT is paid.

The FNT Board of Trustees must meet at least
quarterly to distribute the Trust property in
accordance with the 2003 Trust Indenture.
When the Trustees distribute Trust property,
they must take into account directions, properly
received, from the FSIN Chiefs-in-Assembly.

At the end of each fiscal year, March 31st, the
FNT Board of Trustees is responsible for
ensuring that all recipients of property of the
Trust have properly accounted for how the
Trust property was spent. Section 9 of the
2003 Trust Indenture sets out the
accountability provisions. In the event, a
recipient or beneficiary of Trust property is not
able to properly account for the monies, or
spent the monies in an inappropriate manner,
the FNT Board of Trustees have a fiduciary
obligation to the other beneficiaries to take
whatever steps are necessary, including
withholding future payments, to ensure
appropriate accountability by the beneficiaries.

FIRST NATIONS TRUST18



It was the Chiefs-in-Assembly who provided
direction for the establishment of the First

Nations Trust through various resolutions. Some
important dates and agreements include:

1994 GAMING AGREEMENT -  On behalf of
the First Nations in Saskatchewan, the
Federation of Saskatchewan Indian Nations
(FSIN) entered into the 1994 Gaming

Agreement with the Government of
Saskatchewan. Under the 1994 Gaming

Agreement, the First Nations in Saskatchewan
were to receive 25 per cent of the net revenues
from two proposed government-run casinos.
The two casinos were to be located in Regina
and Saskatoon.

1994 SASKATOON REFERENDUM - The
City of Saskatoon held a referendum in the fall
of 1994, and voters rejected the idea of a
government-run casino in Saskatoon.

1995 GAMING AGREEMENT - Because the
Saskatoon referendum result determined that
the Province should not operate an additional
government-run casino, the FSIN and
Saskatchewan negotiated the 1995 Gaming

Agreement. It acknowledged that the Province
would not open a government-run casino in
Saskatoon as outlined in the 1994 Gaming

Agreement, and that FSIN would be authorized
to operate four First Nation run casinos in the
province, that is four Saskatchewan Indian
Gaming Authority (SIGA) casinos.

THE FIRST NATIONS FUND was
established in September 1995, under the
Saskatchewan Gaming Corporation Act. For a
period of time, prior to the establishment of the
First Nations Trust Fund, First Nations' shares
of the net proceeds from government and SIGA-
run casinos were paid to and administered by
the trustees of the First Nations Fund. That
Fund has now been closed completely.

1995 FLIP CLAUSE - invoked due to the
success of the SIGA-run casinos.
Saskatchewan used this clause in the 1995

Gaming Agreement to change the net revenues
from SIGA-run casinos to 25 per cent. The
parties signed an Amending Agreement that
provided for both First Nations and the Province
to receive 37.5 per cent of the net proceeds
from SIGA-run casinos.

2002 AGREEMENT between FSIN and
Saskatchewan replaced the 1995 Gaming

Agreement.

TRUST to be established to replace the First
Nations Fund. The purpose of the Trust being
established to administration of the First
Nations' share of the net proceeds from both
casinos run by the Saskatchewan Gaming

Corporation (SGC) and those run by SIGA.

2003 THE FIRST NATIONS TRUST (FNT)
was formally created when the 2003 Trust

Indenture was signed by the FSIN and the FNT
Trustees.

FIRST NATIONS TRUST  19
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FIRST NATIONS DETERMINED USE OF FIRST NATIONS TRUST FUNDS: NORTH
These three tables provide a look at how each First Nation expended funds distributed by the First Nations Trust. Each table presents the expenditures
by the purposes monies may be used for according to the FNT requirements. Note: Figures are rounded to the nearest dollar.

* Payment held in Trust
** Report not in at time of Print
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Birch Narrows First Nation 105,793 46,137 78,194 $(18,538) -18,538

Black Lake Denesuline Nation 282,999 26,272 32,652 16,026 5,000 74,595 30,669 74,296 $23,489 23,489

Buffalo River First Nation 222,727 4,978 42,014 173,586 2,149 $    - 0

Big Island Lake Cree Nation ** 146,512 $146,512 146,512

Canoe Lake Cree Nation 295,541 121,697 133,518 26,371 13,955 $    - 0

Clearwater River Dene Nation 246,441 10,776 96,355 19,907 96,890 90,528 $(68,015) -68,015

Chakastaypaysin Cree Nation 10,000 8,432 5,500 $(3,932) -3,932

Cumberland House Cree Nation 165,066 14,339 76,355 61,302 3,276 9,794 $    - 0

English River First Nation 216,081 67,755 22,056 105,451 15,000 5,819 $    - 0

Flying Dust First Nation 173,949 177,469 61,606 33,130 $(98,256) -98,256

Fond Du Lac Denesuline Nation 268,996 121,910 36,972 102,591 10,360 $(2,837) -2,837

Hatchet Lake Denesuline Nation ** 224,564 10,079 $214,485 214,485

Island Lake First Nation 195,235 175,000 25,000 $(4,765) -4,765

James Smith Cree Nation ** 449,311 $449,311 449,311

Lac La Ronge Indian Band ** 1,298,464 $1,298,464 1,298,464

Makwa Sahgaiehcan First Nation 203,047 160,990 42,057 $    - 0

Montreal Lake Cree Nation 517,622 309,487 169,485 64,274 $(25,624) -25,624

Peter Ballantyne Cree Nation ** 1,307,456 $1,307,456 1,307,456

Peter Chapman Cree Nation 10,000 1,700 80 1,500 1,800 1,150 3,133 637 $    - 0

Red Earth Cree Nation 208,192 2,781 71,759 537 5,569 2,000 68,217 34,693 303 5,031 8,351 1,500 8,244 $(793) -793

Shoal Lake Cree Nation 132,771 10,314 1,207 3,006 29,824 103,922 16,632 7,812 5,409 54,114 7,500 59,912 $(166,881) -166,881

Sturgeon Lake First Nation 368,340 14,038 269,221 15,138 16,359 5,044 30,162 11,875 $6,503 6,503

Waterhen Lake First Nation 282,956 5,000 36,174 80,000 45,000 79,003 60,000 $(22,221) -22,221

Wahpeton Dakota First Nation 79,730 60,698 $19,032 19,032

Total 7,411,793 733,521 650,622 24,547 20,707 1,084,838 690,857 436,443 433,165 13,573 174,927 11,149 84,054 3,053,390 3,053,390



FIRST NATIONS DETERMINED USE OF FIRST NATIONS TRUST FUNDS: CENTRAL
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Ahtahkakoop First Nation 451,406 40,308 21,033 15,560 82,970 11,110 237,840 1,690 $40,895 40,895

Beardy's & Okemasis First Nation 454,817 336,495 118,322 $    - 0

Big River First Nation 448,186 72,363 72,362 303,461 $    - 0

Chief Big Bear First Nation 10,000 10,000 $    - 0

Kinistin First Nation 139,325 30,000 60,025 38,500 8,565 13,932 $(11,697) -11,697

Little Pine First Nation 267,174 268,538 15,405 12,252 776 9,066 $(38,863) -38,863

Lucky Man Cree Nation * 24,715 $24,715

Mistawasis First Nation 353,334 85,489 6,522 20,851 150,472 90,000 $    - 0

Moosomin First Nation 230,459 156,586 6,090 28,756 48,004 4,491 $(13,468) -13,468

Mosquito Grizzly Bear Head Lean Man First
Nation **

211,398 $211,398 211,398

Muskeg Lake Cree Nation 288,639 36,337 320,563 $(68,261) -68,261

Muskoday First Nation 244,424 68,130 30,890 27,322 101,074 20,445 $(3,437) -3,437

One Arrow First Nation 230,854 97,106 133,748 $    - 0

Onion Lake First Nation 669,634 127,459 168,435 121,133 227,545 39,357 $(14,295) -14,295

Pelican Lake First Nation 221,160 121,056 2,591 6,284 89,851 1,378 $    - 0

Poundmaker Cree Nation ** 226,567 $226,567 226,567

Red Pheasant First Nation ** 320,449 $320,449 320,449

Saulteaux First Nation 183,177 10,370 18,853 10,400 10,975 4,863 152,495 10,000 $(34,779) -34,779

Sweetgrass First Nation 266,677 142,703 123,974 $    - 0

Thunderchild First Nation ** 372,487 $372,487 372,487

Whitecap Dakota Sioux First Nation 84,148 62,610 4,887 22,620 7,957 $(13,926) -13,926

Witchekan Lake First Nation 105,218 1,500 4,000 6,237 93,481 - $    - 0

Yellow Quill First Nation 401,844 295,309 18,990 49,939 41,616 10,803 $(14,813) -14,813

Young Chipewayan First Nation 10,000 525 600 2,550 3,525 2,500 300 $    - 0

Total 6,216,092 996,551 816,273 52,972 64,259 790,817 553,965 524,871 804,419 3,525 589,118 10,300 26,050 982,972 958,258

* Payment held in Trust
** Report not in at time of Print
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FIRST NATIONS DETERMINED USE OF FIRST NATIONS TRUST FUNDS: SOUTH
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Carry the Kettle First Nation 366,513 229,100 3,900 18,600 87,938 9,500 17,475 $    - 0

Chacachas First Nation 10,000 10,995 $(995) -995

Cowessess First Nation 541,990 77,197 251,467 100,000 75,000 38,326 - $    - 0

Cote First Nation 469,927 46,646 233,305 33,054 156,934 $(12) -12

Day Star First Nation 78,098 66,000 12,098 $    - 0

Fishing Lake First Nation 242,163 26,163 216,000 $    - 0

George Gordon First Nation 464,572 29,480 41,598 128,122 1,000 186,135 22,799 49,500 $ 5,938 160,828

Kahkewistahaw First Nation 252,678 33,307 13,532 6,777 100,475 7,546 24,754 52,985 2,644 11,039 $(381) -381

Kawacatoose First Nation 427,814 326,634 660 730 28,179 15,927 21,709 33,975 $    - 0

Keeseekoose First Nation 327,631 89,687 101,575 24,000 114,369 $(2,000) -2,000

Key First Nation 176,249 176,249 $    - 0

Little Black Bear First Nation ** 86,839 $86,839 86,839

Muscowpetung First Nation ** 194,676 $194,676 194,676

Muskowekwan First Nation 237,593 217,671 46,530 $(26,608) -26,608

Nekaneet First Nation 76,178 67,400 8,778 $    - 0

Ocean Man First Nation 74,609 12,920 6,568 55,121 $    - 0

Ochapowace First Nation ** 234,197 $234,197 234,197

Okanese First Nation 99,322 66,500 5,815 25,575 $1,432 1,432

Pasqua First Nation 273,352 21,709 11,616 79,000 97,888 87,500 29,163 $(53,524) -53,524

Peepeekisis First Nation 368,048 322,491 9,899 1,670 33,988 $    - 0

Pheasant Rump Nakota First Nation 65,225 9,686 43,828 2,059 4,646 370 1,000 1,945 1,691 $    - 0

Piapot First Nation ** 323,918 $323,918 323,918

Sakimay First Nation 227,107 2,594 51,437 687 $172,389 172,389

Standing Bufflao Dakota Nation 182,193 46,431 36,195 99,567 $    - 0

Star Blanket First Nation 97,037 97,037 $    - 0

White Bear First Nation 353,762 7,500 30,058 171,500 96,738 21,000 46,549 $(19,583) -19,583

Wood Mountain First Nation ** 43,527 $43,527

6,295,218 1,538,923 1,006,840 19,123 170,875 490,800 664,075 367,071 760,472 88,500 184,269 - 44,457 $959,813 1,071,175

* Payment held in Trust
** Report not in at time of Print
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We have audited the statement of financial position of First Nations Trust as at March 31, 2006 and the
statements of revenue and expenditures and surplus and cash flows for the year then ended. These
financial statements are the responsibility of the Trust’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Trust as at March 31, 2006 and the results of its operations and its cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles.

AUDITORS’ REPORT TO THE TRUST BENEFICIARIES

KPMG LLP

Chartered Accountants

600 - 128 Fourth Avenue South
Saskatoon SK S7K 1M8

Telephone (306) 934-6200
Fax (306) 934-6233

Internet  www.kpmg.ca

Chartered Accountants

Saskatoon, Canada
April 27, 2006
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FIRST NATIONS TRUST
Statement of Financial Position

March 31, 2006, with comparative figures for 2005

Assets

See accompanying notes to financial statements.

Equipment, net of accumulated amortization of $13,516
(2005 - $8,200) 2,432 6,284

Current assets:
Cash $ 148,317 $ 465,047
Accounts receivable 4,591 2,568

Prepaid expenses 7,222 6,865

$ 160,130 474,480

$ 162,562 $ 480,764

Liabilities and Surplus
Current liabilities:

Accounts payable and accrued liabilities $ 7,850 $ 4,699
Distribution to First Nations held in trust (note 3) 107,669 429,951

$ 115,519 434,650

$ 162,562 $ 480,764

Surplus:
Unrestricted - -
Administration 47,043 46,114

2006 2005
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FIRST NATIONS TRUST
Statement of Revenue and Expenditures and Surplus

Year ended March 31, 2006, with comparative figures for 2005

Unrestricted Administration
2006
Total

2005
Total

Revenue:
Gaming revenue $22,508,240 $               - $22,508,240 $22,622,792
Recovery of funds withheld - - - 5, 214
Interest 10,994 961 11,955 7,374

22,519,234 961 22,520,195 22,635,380

Expenditures:
Allocations under Framework

Agreement (note 1):
First Nations Addictions

Rehabilitation
Foundation 1,500,000 - 1,500,000 1,500,000

FSIN - jurisdictional
discussions 250,000 - 250,000 250,000

First Nations Treaty Right
Protection Fund (note 1) 595,138 - 595,138 573,708

Distributions to First Nations 19,934,096 - 19,934,096 20,086,078
Trust administration (schedule 1) - 240,032 240,032 206,128

22,279,234 240,032 22,519,266 22,615,914

Excess (deficiency) of revenue over expenditures
before undernoted 240,000 (239,071) 929 19,466

Transfer for administration (240,000) 240,000 - -

Surplus, beginning of year - 46,114 46,114 26,648

Surplus, end of year $ - $        47,043 $        47,043 $        46,114

See accompanying notes to financial statements.

FIRST NATIONS TRUST26



FIRST NATIONS TRUST
Statement of Cash Flows

Year ended March 31, 2006, with comparative figures for 2005

Cash flows from (used in):

Operations:

See accompanying notes to financial statements.

Excess of revenue over expenditures $ 929 $ 19,466
Item not involving cash:

Amortization 5,315 4,828
Change in non-cash operating working capital:

Accounts receivable (2,023) (1,847)
Prepaid expenses (357) (6,865)
Accounts payable and accrued liabilities 3,151 2,006
Distributions to First Nations held in trust (322,282) 198,586

(315,267) 216,174

Investing:
Purchase of equipment (1,463) (4,368)

Decrease in cash (316,730) 211,806

Cash, beginning of year 465,047 253,241

Cash, end of year $ 148,317 465,047

2006 2005
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FIRST NATIONS TRUST
Notes to Financial Statements

Year ended March 31, 2006

1. General Information:

The First Nations Trust (the "Trust") is a trust created by the Federation of Saskatchewan Indian Nations ("FSIN") pursuant to a Trust Indenture dated May 26,
2003. The Trust Indenture was created through negotiations between the FSIN and the Government of Saskatchewan.

The Trust Indenture sets out the purpose for establishing a trust and also sets out the roles and responsibilities of the Board of Trustees.

Article 4.01 of the Trust Indenture establishes the purpose of the Trust as follows:

The purpose of this Trust is to effect the distribution of the monies due to First Nations from, inter alia, the profits from SIGA (Saskatchewan Indian Gaming

Authority, Inc.) casinos and SGC (Saskatchewan Gaming Corporation) casinos.

Essentially, the sole purpose of the Trust is to distribute First Nations' share of profits due to them pursuant to the 1994 Framework Agreement and the 2002
Framework Agreement (and amendments) between the FSIN and the Government of Saskatchewan. The Trustees receive First Nations' share of gaming
profits on a quarterly basis directly from the Department of First Nations and Métis Relations of the Government of Saskatchewan. The Trustees meet to review
and approve distributions from the Trust to Saskatchewan First Nations. No payment or distribution is issued from the Trust without a motion passed by a
quorum of Trustees. The payment or distribution is then processed by the manager of the Trust, and only then is the cheque signed by two of three Trustees
with signing authority.

The Trust is governed by the terms of the Trust Indenture, and, when necessary, reference may be made to The Trustees Act. The Trustees, at common law,
are also held to the high standard of satisfying a fiduciary obligation to the beneficiaries of the Trust. This fiduciary obligation is one of the highest duties known
at law. As such, every decision regarding the Trust must be made in the best interests of the beneficiaries.
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FIRST NATIONS TRUST
Notes to Financial Statements (continued)

Year ended March 31, 2006

1. General Information (continued):

The Trustees, in signing the Trust Indenture, have agreed to hold the Trust property in trust and may make payments from the Trust for the following purposes
for First Nations and First Nations people:

• economic development;
• social programs;
• justice initiatives;
• education and education facilities;
• the development and operation of recreational facilities;
• senior and youth programs;
• cultural and spiritual development;
• the development and maintenance of community infrastructure;
• health initiatives;
• governance activities;
• treaty protection; and
• any other charitable purpose.

The Trustees are also required to administer payments made under part 4 of the 2002 Framework Agreement which provides that the annual net profits of the
SIGA casinos shall be distributed as follows:

a) the sum of $1,500,000 shall be allocated to the First Nations Addiction Rehabilitation Foundation (“FNARF”), for funding of FNARF’s activities relating
to problem gambling pursuant to Part 8 of the 2002 Framework Agreement. Part 8 states that the FSIN has established FNARF to ensure that effective
and accessible education, prevention and treatment programs about problem gambling are available to First Nations people.

b) the sum of $250,000 shall be allocated to the FSIN, through the First Nations Trust, for funding of the FSIN’s activities pursuant to Part 2 of the 2002
Framework Agreement, for each of five years. Part 2 states that “the parties agree to work together to develop and present to the Government of
Canada proposals which would allow First Nations full jurisdiction in relation to all forms of gaming on reserves, either through amendments to the
Criminal Code or new federal legislation.”
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On June 9, 2004, the FSIN Chiefs-in-Assembly passed a resolution pursuant to Section 8.01 (d) of the Trust Indenture that directs the Trustees to deduct “the
amount of $5 per capita per annum to be taken from the First Nations Trust” for the First Nations Treaty Rights Protection Fund ("FNTRPF"). The Trustees
take a percentage of this payment off each quarterly distribution. In order to ensure proper reporting in accordance with the Trust’s reporting policy, the Trustees
require that the FSIN maintain a separate bank account to hold any payments from the Trust and to provide financial accountability reports to the Trustees
each fiscal year. This is to ensure that monies are protected for the use of only the FNTRPF for one of the approved purposes outlined in the Trust Indenture.



FIRST NATIONS TRUST
Notes to Financial Statements (continued)

Year ended March 31, 2006

2. Significant accounting policies:

(a) Use of estimates:

The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenue and expenditures during the reporting period. Actual results could differ from these estimates.

(b) Gaming revenues:

Gaming revenues are recorded when received from the Province of Saskatchewan; General Revenue Fund. Distributions of gaming revenue are made
to the Trust in quarterly installments based on estimates by Saskatchewan Liquor and Gaming Authority of net profits at the SIGA and SGC casinos. A
final adjustment to the Trust is made by the Province once the SIGA and SGC financial statements have been approved.

(c) Administration

The Trust maintains a separate fund for administration costs. An allocation for administration is transferred from the Trust on the approval of the Trustees.
Any monies that are not utilized remain property of the Trust and are available for distribution.

(d) Distributions to First Nations:

Distributions to First Nations are made based on guidelines and a formula approved by the FSIN Chiefs-in-Assembly.
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Little Black Bear $ - $ 129,776

Okanese - 174,492

Lucky Man Cree Nation 49,086 24,301

Wood Mountain First Nation 12,001 -

Other 46,582 101,381

$ 107,669 $ 429,950

FIRST NATIONS TRUST
Notes to Financial Statements (continued)

Year ended March 31, 2006

3. Distributions to First Nations held in trust:

4. Related party transactions:

Related parties to the Trust include the FSIN and First Nations in the Saskatchewan region.

Occasionally cheques are distributed to Tribal/Grand Councils on behalf of their member First Nations when First Nations have provided the Trustees with
proper directions supported by a proper Band Council Resolution.

Distributions to First Nations are conditional upon the First Nation meeting certain requirements of the Trust.
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$ 240,032 $ 206,128

Professional fees $ 87,246 $ 77,263
Salaries and benefits 65,119 65,661
Office and general 44,954 30,168

Travel 32,969 24,156
Amortization of equipment 5,315 4,828
Bank charges and other 3,789 3,000
Computer support 640 1,052

FIRST NATIONS TRUST
Schedule of Administration Expenses

Year ended March 31, 2006, with comparative figures for 2005

2006 2005
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First Nations Trust

Asimakaniseekan Askiy Reserve

202E Joseph Okemasis Drive

Saskatoon, Saskatchewan S7N 1B1

Phone: 306 931-4424

Fax: 306 931-4425

e-mail: firstnationstrust@sasktel.net

http://www.firstnationstrust.com


